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P ERRARLUR FOR: Director of Ceatral Inteiligence

SUBTUT : L1A Contrecting for XAU Projects
| 25X1A

1. At your request enother look was taken at the problems
iivoalved in CLA gontracting for the subject projects which have 25X1A

sirvacy oeen suder wey [ >
several years., Liscussions were heio wi . nouston, ol

White, < and A r. Cunningham to consider all the
FEFUEEnIE Pro anc con. ‘

25X1A

%. As a resalt of these discussions it was aguia agreed that
it was undesireble for the Agency to undertake this contrscting
ander these circumstsnces. it appesred that we might only be
buying eurseives trouble with very little apperent gain to the
Agency. I, bowever, it is felt that for the benefit of the
gver-ail reconnsissance prograr this aclion wag desirsble,
thea it was felt that the risks to the Agency sbouid not be over-
ricing. If such 2 decision were made, however, i was emphasizec
that this should be cleared in advance with Mir. Campbell, GAO,
5o that there should be no feeling there that the Agency was
wsing its privileges to circumvent normal Lefense procedures.

4, A&'r. Houston, ol ¥hite snd [ would ilke to discuss
tise pros and cons of this with you prior to your decision and
digcungion with the Secretary ol iefense on & Uctober.

HEABFAT BCuVILLE, Ji.
Lepaly Lirector
{iesearch)

~opy Na. é ,
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